
Director’s Report 

I am pleased to present financial performance of equity, fixed income, and pension funds being 
managed by National Investment Trust Limited (NITL) for the nine months period ended 31st March, 
2018. 

Macroeconomic Overview 

Stable macroeconomic growth over the last few years, coupled with low inflation stimulated 
consumption, resulted in a deteriorating current account deficit.  Macroeconomic stability may be 
threatened by an increasing current account, and fiscal deficit.  Gradually increasing oil prices 
resulted in a slight uptick in inflation, which on a 12-month moving average basis increased to 4 
percent for period ended 31st March 2018, relative to 3.9 percent during the same period last year. 

In order to arrest an expanding current account deficit, certain policy initiatives have been put into 
place to stimulate exports, while restricting luxury, and other non-essential imports.  During the last 
nine months, PKR depreciated by 10.4 percent against the USD, providing some respite to export 
oriented industries.  During the nine months ended 31st March 2018, exports increased to US$ 18.3 
billion, as compared to US$ 16.3 billion during the same period last year, exhibiting growth of 12 
percent.  Headway made in exports was eroded by an escalating import bill, with imports during 3Q-
FY18 increasing to US$ 40.6 billion, compared to US$ 34.8 billion in 3Q-FY17.  Increase in imports 
can primarily be attributed to increase in fuel prices, and import of capital goods. 

A slowdown in Middle Eastern economies has kept Remittances under check, which only exhibited 
growth of 3.5 percent, increasing to US$ 14.6 billion in 3Q-FY18, relative to US$ 14.1 billion in 3Q-
FY17.  Balance of payments position remains precarious, with flat remittances, potential repayments 
of foreign debt, and a deteriorating trade deficit.  Foreign Exchange Reserves declined to US$17.8 
billion as on 31st March 2018, as compared to US$ 21.6 billion, as on 31st March 2017. 

KSE-100 Index lost 1,005 points (or 2.16 percent) during 3Q-FY18, closing at 45,560 points as on 
31st March 2018.  The KSE-100 Index reached a peak of 52,876 points on 24th May 2017, and has 
since then lost 7,316 points (or 13.84 percent) from all-time high.  Foreign Investors were net sellers 
during 3Q-FY18, with US$ 123.9 million of net selling.  Political uncertainty continued to weigh 
heavily on market performance during the nine months under review.  During the period the Central 
Bank, following an uptick in inflation, adopting a contractionary stance, and increased Policy Rate by 
25 basis points to 6 percent.  Considering increasing oil prices, and their second round effects, 
another hike in Policy Rate may also materialize in the near term.  

National Investment Unit Trust (NIUT) Fund 

Unit price of NI(U)T declined to Rs. 78.7 as on 31st March 2018, as against Rs. 83.74 as on 30th June 
2017.  During 3Q-FY18, YTD return of NI(U)T was negative 6.02 percent, as against KSE-100 
return of negative 2.16 percent.  The Fund underperformed benchmark by 3.86 percent.  Assets 
Under Management for the Fund as on 31st March 2018 were Rs. 75.9 billion.   

 



NIT – Islamic Equity Fund (NIT-IEF) 

Unit price of NIT-IEF declined to Rs. 11.05 as on 31st March 2018, as against Rs. 11.85 on 30th June 
2017.  YTD Return for NIT-IEF was negative 6.75 percent, against benchmark (KMI-30) return of 
negative 2.05 percent.  The Fund underperformed the benchmark by 4.7 percent.  Assets Under 
Management for NIT-IEF as of 31st March 2018 were Rs. 4.6 billion.  

NIT – Income Fund (NIT-IF) 

During 3Q-FY18, unit price of NIT-IF increased to Rs. 10.6958 as on 31st March 2018, relative to 
Rs. 10.2998 on 30th June 2017.  Annualized return for NIT-IF was 5.12 percent, against benchmark 
return of 6.24 percent, with the Fund underperforming by 112 basis points.  The Fund maintained a 
Weighted Average Maturity of 321 days as on 31st March 2018, benefiting from a reversal in interest 
rates during the period.  Assets Under Management for NIT-IF as of 31st March 2018 stood at Rs. 5.3 
billion. 

NIT – Government Bond Fund (NIT-GBF) 

The unit price of NIT-GBF increased to Rs. 10.3397 as on 31st March 2018, compared to Rs. 9.9623 
on 30th June 2017. Annualized return of NIT-GBF during 3Q-FY18 was at 5.05 percent, thereby 
underperforming the benchmark return of 6.09 percent, by 104 basis points.  NIT-GBF maintained a 
Weighted Average Maturity of 16 days as on 31st March 2018, with an expectation of bottomed out 
interest rates, and a potential reversal thereby benefiting from an increase in policy rate during the 
period.  Asset Under Management for NIT-GBF as on 31st March 2018 were Rs. 4 billion. 

NIT – Government Treasury Fund (NIT-GTF) 

The unit price of NIT-GTF increased to Rs. 10.4320 as on 31st March 2018, as against Rs. 10.0469 as 
on 30th June 2017.  Annualized return for the Fund was at 5.11 percent, relative to benchmark return 
of 5.24 percent, underperforming benchmark by 13 basis points.  NIT-GTF maintained a Weighted 
Average Maturity of 21 days, as on 31st March 2018.  Assets Under Management for NIT-GTF as on 
31st March 2018 were Rs. 1.6 billion. 

NIT – Islamic Income Fund (NIT-IIF) 

The unit Price of NIT-IIF was Rs. 10.3515 as on 31st March 2018, increasing from Rs. 10.0259 as on 
30th June 2017.   Annualized return for the Fund was at 4.33 percent, against benchmark return of 
2.47 percent, hence outperforming by 186 basis points.  Weighted Average Maturity of the Fund is 
287 days.  Assets Under Management for NIT-IIF as on 31st March 2018 were Rs. 671 million. 

NIT – Pension Fund (NIT-PF) 

The Equity Sub-Fund declined by 5.88 percent during 3Q-FY18, considering overall bearish trend in 
the equity market.  Debt Sub-Fund and Money Market Sub-Fund posted annualized returns of 4.74 
percent, and 4.76 percent respectively.  Commodities sub-fund posted an absolute return of 8.99 
percent, given an increase in gold prices, for the period under review.  Assets Under Management for 
NIT-PF as on 31st March 2018 were Rs. 365 million. 



 

NIT – Islamic Pension Fund (NIT-IPF) 

The Equity Sub-Fund declined by 10.32 percent during 3Q-FY18, in-line with overall market trend.  
Debt and Money Market Sub-Funds posted annualized return of 2.24 percent, and 3.20 percent 
respectively during the 3Q-FY18.  Assets Under Management for NIT-IPF as on 31st March 2018 
were Rs. 354 million. 

Future Outlook 

A Current Account Deficit, given imports which continue to outpace exports, and remittances, 
will continue to remain a key challenge to ensure medium term macroeconomic stability.  
Policies favoring export oriented growth have certainly catalyzed exports during the last few 
months, however a more sustainable approach which encourages import substitution will be 
essential to bridge deficits, and ensure macroeconomic stability.  Significant progress has been 
demonstrated in enhancement of power generation capacity, which will catalyze industrial 
activity, to support economic growth.  Peace dividends as a function of an improved security 
outlook, and law & order situation, coupled with a successful democratic transition, will ensure 
policy continuity, thereby supporting sustainable economic growth. 
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